
Approval of Amendments to the South Los Angeles Medical Services 
Preservation Fund Strategic Initiative Program Agreements with 15 providers 
to extend the term for one additional Fiscal Year from July 1, 2010 through 
June 30, 2011, with two optional one-year extensions.

SUBJECT

May 18, 2010

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street
Los Angeles, California 90012

Dear Supervisors:

APPROVAL OF AMENDMENTS TO EXTEND
STRATEGIC INITIATIVE PROGRAM AGREEMENTS

(SUPERVISORIAL DISTRICTS 1, 2 AND 4)
(3 VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:

1.  Delegate authority to the Interim Director of Health Services (Interim 
Director), or his designee, to execute Amendments to the South Los Angeles 
Medical Services Preservation Fund Strategic Initiative Program Agreements 
(SIP) with 15 providers, effective on Board approval, for the continued 
provision of expanded access to primary, specialty and/or urgent care 
services, to: a) extend the term for the period July 1, 2010 through June 30, 
2011; b) increase the maximum obligation of each agreement, by $294,118, 
from $794,118 to $1,088,236, for a total amount not to exceed $4,411,770 for 
all 15 agreements; and c) make additional changes to the Agreements to 
update contract provisions.

2.  Delegate authority to the Interim Director, or his designee, to exercise the 
option to extend the SIP Agreements for up to two one-year terms through 
June 30, 2013, in the amount of $294,118 per fiscal year for each agreement, 
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not to exceed $4,411,770 per Fiscal Year (FY), subject to review and approval 
by County Counsel and the Chief Executive Office (CEO).

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Approval of the first recommendation will allow the Interim Director, or his designee, to execute 
amendments (substantially similar to Exhibit I), with the 15 current contractors identified in Exhibit II, 
to extend the current SIP Agreements.  This will allow for the continued provision of services to the 
uninsured residents of South Los Angeles.

Funding for these Agreements has been 100 percent offset by the South Los Angeles Medical 
Services Preservation Fund (Preservation Fund) that was established by Senate Bill 474 (SB 474) 
with the funding scheduled to sunset June 30, 2010.

Assembly Bill (AB) 2599 (Bass and Hall), introduced into the State Assembly on February 19, 2010, 
would ensure continuation of the Preservation Fund past the current sunset date.  It is expected that 
this or a similar bill will pass the State legislature by the end of August 2010.  The Department of 
Health Services (DHS or Department) is extending the contracts for FY 2010-11 prior to the passage 
of the bill in order to ensure continuity of services.  If legislation to extend the Preservation Fund is 
not enacted and other funding is not designated for this purpose, DHS may exercise its option to 
terminate the Agreements with 30 days prior written notice.  In the alternative, the Amendment 
format contains a provision that automatically terminates the Agreements, effective June 30, 2011, if 
the necessary funding for program is not forthcoming.  

Approval of the second recommendation will allow the Interim Director, or his designee, to execute 
amendments with the 15 current contractors to extend the current SIP Agreements through June 30, 
2013, subject to review and approval of County Counsel and CEO and availability of funds.

Implementation of Strategic Plan Goals

The recommended actions support Goal 4, Health and Mental Health of the County’s Strategic Plan.

FISCAL IMPACT/FINANCING

The maximum obligation for FY 2010-11 is $4,411,770, consisting of $294,118 per contractor for 
each of the 15 SIP Agreements.
 
The maximum obligation levels remain the same for FYs 2011-12 and 2012-13 if funding is available.

Funding is included in the Department’s FY 2010-11 Proposed Budget and will be included in future 
fiscal years should the Department exercise the option to extend the Agreements.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

On October 17, 2007, Governor Arnold Schwarzenegger signed SB 474 into law which established a 
$100.0 million annual Preservation Fund to reimburse Los Angeles County for costs of meeting 
health care needs of the population formerly serviced by Martin Luther King, Jr.-Harbor Hospital 
(MLK-Harbor Hospital).  Funds were appropriated starting in FY 2007-08 to continue through June 
30, 2010.

The Honorable Board of Supervisors
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On July 15, 2008, your Board approved Agreements with 17 providers to implement the SIP as a 
result of a Request for Applications (RFA) process.  Eligible applicants were PPP Program Strategic 
Partner providers within a 10-mile radius of MLK-Harbor Hospital, and Impacted Hospital Program 
contractors.  One of the selected applicants withdrew prior to contract execution, resulting in 16 
executed Agreements.  The Agreements were effective from July 15, 2008 through June 30, 2009, 
with an option to extend the term for one additional year through June 30, 2010.

On July 14, 2009, your Board was notified that DHS was exercising its delegated authority to extend 
the term of 15 of the SIP Agreements for one additional year through June 30, 2010.  One provider 
requested not to extend its agreement because it would not be able to see enough patients meeting 
the eligibility criteria during the term of the extension.  

The Amendments include the recently adopted Defaulted Property Tax Reduction Ordinance 
language.

The Agreements may be terminated for convenience by the County upon 30 days prior written 
notice.

Exhibit II lists the current SIP Agreements that will be extended through June 30, 2011.

County Counsel has reviewed and approved Exhibit I as to use and form.

CONTRACTING PROCESS

Not applicable.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Approval of the recommended actions will ensure the continuation of expanded primary, specialty, 
and urgent care services to low-income, uninsured South Los Angeles residents through the SIP.

The Honorable Board of Supervisors
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Respectfully submitted,

JOHN F. SCHUNHOFF, Ph.D.

Interim Director

JFS:pmm

Enclosures

Chief Executive Office
County Counsel
Executive Office, Board of Supervisors

c:

The Honorable Board of Supervisors
5/18/2010
Page 4
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EXHIBIT I

Contract # H__________

SOUTH LOS ANGELES MEDICAL SERVICES PRESERVATION FUND
STRATEGIC INITIATIVE PROGRAM AGREEMENT

AMENDMENT NO. 2

THIS AMENDMENT is made and entered into this ___________ day

of _______________________, 2010,

by and between COUNTY OF LOS ANGELES
(hereafter "County"),

and ______________________________
(hereafter "Contractor").

WHEREAS, reference is made to that certain document entitled "SOUTH LOS

ANGELES MEDICAL SERVICES PRESERVATION FUND STRATEGIC INITIATIVE

PROGRAM AGREEMENT", dated July 15, 2008, further identified as Agreement No.

H-________ (hereafter "Agreement"); and

WHEREAS, the Agreement provides that changes to its terms may be made in

the form of a written amendment which is formally approved and executed by the

parties; and

WHEREAS, the County desires to extend the Agreement term for one (1)

additional year through June 30, 2011 with the option to extend for two (2) additional

one-year periods through June 30, 2013, by the Director of the Department of Health

Services, or his designee; and
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WHEREAS, it is the intent of the parties hereto to amend the Agreement to

extend the term for Strategic Initiative Program Services scheduled to expire on

June 30, 2010 for one (1) additional year, through June 30, 2011 with the option to

extend for two (2) additional one-year periods through June 30, 2013, and make the

changes described hereinafter.

NOW, THEREFORE, the parties hereby agree as follows:

1. This Amendment shall be effective July 1, 2010.

2. Agreement Paragraph 1, TERM OF AGREEMENT, shall be replaced in its

entirety with the following:

"1. TERM OF AGREEMENT:

A. This Agreement shall be effective July 15, 2008 and shall

continue in full force and effect to and including June 30, 2011.

B. The Director of Health Services, or his designee, may

extend the term of this Agreement for two (2) additional one-year periods

through June 30, 2013, under the same terms and conditions in effect on

June 30, 2011, unless terminated sooner in accordance with the

termination provision herein."

3. Agreement Paragraph 2, MAXIMUM OBLIGATION, shall be replaced in its

entirety with the following:

"2. MAXIMUM OBLIGATION

A. The total maximum obligation is Five Hundred Thousand

Dollars ($500,000) for the period of July 15, 2008, to June 30, 2009. If the

Director and Contractor mutually agree to extend the term for one
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additional year for the period, July 1, 2009 through June 30, 2010, or until

the date of MLK-Harbor certification, whichever occurs first, the County's

maximum obligation for the additional fiscal year shall not exceed Two

Hundred Ninety-Four Thousand, One Hundred Eighteen Dollars

($294,118).

B. The total maximum obligation for the period of July 1, 2010

through June 30, 2011 is Two Hundred Ninety-Four Thousand, One

Hundred Eighteen Dollars ($294,118). If the Director and Contractor

mutually agree to extend the term for two (2) additional one-year periods,

July 1, 2011 through June 30, 2012; and July 1, 2012 through June 30,

2013, the County's maximum obligation for the additional fiscal years shall

not exceed Two Hundred Ninety-Four Thousand, One Hundred Eighteen

Dollars ($294,118) per fiscal year."

4. Agreement Paragraph 3, TERMINATION OF AGREEMENT,

subparagraph A, shall be replaced in its entirety with the following:

"A. Notwithstanding any other provision in this Agreement, this

Agreement shall be effective and binding upon the parties in each subsequent

County fiscal year, July 1 - June 30, only, or any portion thereof, in the event that

funds for the purposes hereof are appropriated for such County fiscal year by

County's Board. If such funds are not so appropriated, Agreement shall be

deemed to have terminated as of midnight, June 30 of the prior fiscal year.

Additionally, this Agreement shall be effective and binding upon the parties in

each subsequent County fiscal year, July 1 - June 30, only, or any portion
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thereof, in the event that funds for the purposes here of are provided for the

County by the State and/or Federal governments. If such funds are not so

provided, this Agreement shall be deemed to have terminated as of midnight,

June 30, or the prior fiscal year."

5. Agreement Exhibit A.2, "STRATEGIC INITIATIVE PROGRAM SCOPE OF

WORK - FISCAL YEAR 2010-2011", shall be added to the Agreement attached hereto

and incorporated herein as reference.

6. Agreement "SCHEDULE 3" shall be added to the Agreement attached

hereto and incorporated herein as reference.

7. All Agreement references to Exhibit A, "STRATEGIC INITIATIVE

PROGRAM SCOPE OF WORK – FISCAL YEAR 2008-09" and Exhibit A.1

"STRATEGIC INTIATIVE PROGRAM SCOPE OF WORK – FISCAL YEAR 2009-10",

shall now be understood to reference and include Exhibit A.2 "STRATEGIC INITIATIVE

PROGRAM SCOPE OF WORK – FISCAL YEAR 2010-2011".

8. All Agreement references to "SCHEDULE 1" and "SCHEDULE 2", shall

now be understood to reference and include "SCHEDULE 3".

9. Paragraph 20, CONTRACTOR'S WARRANTY OF COMPLIANCE WITH

COUNTY'S DEFAULTED PROPERTY TAX REDUCTION PROGRAM, shall be added to

Agreement as follows:

"20. CONTRACTOR’S WARRANTY OF COMPLIANCE WITH COUNTY’S

DEFAULTED PROPERTY TAX REDUCTION PROGRAM

A. Contractor acknowledges that County has established a goal of

ensuring that all individuals and businesses that benefit financially from County
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through contract are current in paying their property tax obligations (secured

and unsecured roll) in order to mitigate the economic burden otherwise

imposed upon County and its taxpayers.

B. Unless Contractor qualifies for an exemption or exclusion,

Contractor warrants and certifies that to the best of its knowledge it is now in

compliance, and during the term of this contract will maintain compliance,

with Los Angeles Code Chapter 2.206."

10. Paragraph 21, TERMINATION FOR BREACH OF WARRANTY TO

MAINTAIN COMPLIANCE WITH COUNTY'S DEFAULTED PROPERTY TAX REDUCTION

PROGRAM, shall be added to Agreement as follows:

"21. TERMINATION FOR BREACH OF WARRANTY TO MAINTAIN

COMPLIANCE WITH COUNTY'S DEFAULTED PROPERTY TAX REDUCTION

PROGRAM

Failure of Contractor to maintain compliance with the requirements set forth

in Paragraph 20, Contractor's Warranty of Compliance with County's Defaulted

Property Tax Reduction Program, shall constitute default under this Agreement.

Without limiting the rights and remedies available to County under any other

provision of this Agreement, failure of Contractor to cure such default within ten

(10) days of notice shall be grounds upon which County may terminate this

Agreement and/or pursue debarment of Contractor, pursuant to County Code

Chapter 2.206."

11. Except for the changes set forth hereinabove, Agreement shall not be

changed in any other respect by this Amendment.
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IN WITNESS WHEREOF, the Board of Supervisors of the County of Los

Angeles has caused this Amendment to be subscribed by its

/

/

/

/

/

/

/

/

/

/

/

/

/

/

/

/

/

/

/
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Director of Health Services, and Contractor has caused this Amendment to be

subscribed in its behalf by its duly authorized officer, the day, month, and year first

above written.

COUNTY OF LOS ANGELES

By___________________________________
John F. Schunhoff, Ph.D.
Interim Director

_____________________________________
Contractor

By ___________________________________
Signature

_____________________________________
Printed Name

Title _________________________________
(AFFIX CORPORATE SEAL)

APPROVED AS TO FORM
BY THE OFFICE OF THE COUNTY COUNSEL
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